INTER-SECRETARIAT WORKING GROUP ON PRICE STATISTICS, 6™ MEETING
Paris, OECD, June 23-24, 2005

Minutes

1. Introductions and Administrative M atters

The 68" meeting of the IWGPS convened in Paris following ©ECD seminar on Inflation
Measures. Those attending were Mr. Paul Armknd&iE(chair), Ms. Lidia Bratanova
(UNECE), Mr. Jean Claude Roman (Eurostat), Mr. Balireyer (OECD), Ms. Valentina
Stoevska (ILO), Mr. David Fenwick (ONS, U.K.), Mpavid Johnson (BLS, U.S.), Mr. Peter
Hill (World Bank, consultant), and Mr. Keith Wooltb (ABS, Australia). Mr. Yonas Biru
(World Bank) was unable to attend.

a. Review of IWGPS Terms of Reference

The Terms of Reference (TOR) for the Group weréteniin 1998. The Group reviewed the
old TOR and discussed a number of changes to ufitate Key issues revolved around the
current work of the Group, particularly with regaedcoordination activities in the
development of price statistics. The membershipalss reviewed as was the meeting
schedule (both discussed below). An updated versidime TOR is attached. This document
will be submitted to the UN Statistical Committé&NSC) as part of our next report to the
UNSC for the March 2006 meeting.

b. IWGPS membership

The Group agreed that the primary membership shmndist of the six international
organizations—ECE, Eurostat, ILO, IMF, OECD, ane Yorld Bank. Additional
representation from national statistical officed asademia will be requested by the Group
to provide advice and counsel from time to time wAth other working groups under the
UNSC auspices, decisions will be reached by conse$ie Group also agreed that the
secretariat of the Group should be reviewed fosjds rotation every two years. The
secretariat was succeeded by the IMF in April 2@l the next review should take place
during the 2007 meeting.

c. Frequency of meetings and venues

The Group agreed that a formal meeting on an arbasgas is sufficient and should be
coordinated to coincide with any of the internatéibmeetings on price statistics that
regularly occur. The Group also would have occadiwintual meetings by email or
teleconference.



2. Report from UN Statistical Commission M eeting (M ar ch 2005)

Feedback from the UNSC was very positive on theptetion of theCPI andPPI Manuals,
particularly with regard to the coordinated effdre Conference of European Statisticians
also noted the development of the Manuals as a grachple of coordination among
international organizations and statistical offices

3. Comments from Users on the CPI and PPl Manuals

There have not been many comments received orr g€ Pl or PPl websites.

a. Suggestionsreceived by IMF and ILO

The most suggestions received to date are thosetfre IMF conference in Helsinki, which
resulted in a number of specific, but non-criticainments for improving the manuals. The
ILO also has received a few comments on their viebsi

b. Methods for obtaining additional feedback

The Groups discussed a variety of different apgreador obtaining comments. The ILO

and IMF noted that copies of the manuals wereteemgiency in each member states. In
addition, copies have been sent to libraries ahdratepository institutions for literature. It is
not clear whether the manuals actually got to ta# &ho compile the indices. The ECE and
ILO will develop a questionnaire to send to CPIrasegarding the usefulness of the manual.
The IMF requested a copy of the questionnaire nol $& compilers of the PPI. Data on the
type of purchasers of the manuals at the ILO anl #dve not readily available. There were
some doubts about the usefulness of sending aigueaire to users at this stage as it might
be too soon to generate much informed commentcpkatly because the Spanish, French,
and Russian translations are not yet available.

c. Country experience with CPI and PPl Manuals

David Johnson noted that members of the U.S. Gifilsave been working through the
theoretical chapters in the CPI manual and haveymed some comments that he will send
for inclusion on the CPI webpage. Keith Woolfordetwthat the ABS has analysts read and
review sections of the manuals as operational guresarise periodically. However, as noted
above, very few comments have been received. Gisemefor this is that the manuals are
only available in English. Translations to Fren8panish, and Russian will not be available
until next year.

d. Other suggestions

During discussions among the Group regarding coattin of price measurement activities,
the ILO and IMF noted that they will be conducti@BI training in October and November
2005, respectively. In addition, the U.S. BLS wiffer training on price indices in the near



future. These will serve as good opportunitiesisouss the manuals and their use. The
Group agreed that there was need for better coamtidmamong IWGPS members regarding
price index training and price index issues. Allegl to improve communication in this area
and share relevant training material.

4. Updating Process of the CPI and PPl Manuals

The process for updating the CP1 and PPl manuatsf(sgure manuals) was affirmed as that
discussed for the CPI in the minutes to the IWGPSheeting. The process is:

» Proposals for updates will be made from various@es) including the Ottawa and
Voorburg Groups; the ILO and IMF have set up a \&i&bfor this purpose, and will
compile the issues and submit them to the IGWPS;

* An Advisory Group on updating will be set up by thieGPS, probably including
members of the Technical Expert Groups that draftecturrent manuals; then the
Advisory Group will review the proposals and recoemu certain proposed updates
to the IWGPS;

* The IWGPS will decide on updates to be made folhgythe Advisory Group’s
recommendations, and will organize the draftinthefrevised texts;

» The revised texts will be incorporated into the Websion of the manual; they will
not be submitted for approval to countries.

The Group decided to wait until after the UN-ECEJlland Ottawa Group meetings to
establish the Advisory Group. Both meetings hageussions of the manuals on their
agenda. Because the comments received to datetacgtical, the Group wants to forestall
updates at this time.

5. Status of Export-Import Price Index Manual

The IMF reported that the Export-Import Price Ind¥MPIl)Manual is still in the drafting
stages. Eleven chapters are currently posted oitRavebsite and the remaining chapters
are still in developments. The first draft of th#1RI Manual should be completed by the end
of 2005. When the Manual draft is completed, th& Idfticipates holding a user meeting in
Washington D.C. to discuss the Manual and recaidiianal comments. The final manual
will be submitted to the IWGPS for its approvalgprio publication.

The Group discussed whether all six agencies sHmulmb-publishers of this manual.
Because most of the work was being done by the thH#=]LO or other participating
organisations may not want to be a signatory ® rinual. However, during further
discussion it was agreed that the ILO had an isteneprice index measurement and the
potential effect of import prices on domestic liyistandards and that having all the IWGPS
member organizations support for the manual gareie credibility. No decision by the
ILO is needed until the XMPI Manual is near puliica.



6. Need for Other Price Index M anuals
a . PPP Handbook

Peter Hill reported on the progress in developheganual for the 2005 International
Comparisons Program (ICP). The manual will corsigt2 chapters, of which 11 are in draft
and available for comment on the ICP webpage oMtbdd Bank website. The chapter on
aggregation (chapter 12) is in the final draftitage and should be available by end July.
This chapter will discuss the methods for linkirngiotries to develop regional and world
PPP comparisons. Peter described the contente @atious chapters and noted that a key
chapter was the one on calculation of basic parittedescribes both the EKS and country
product regression dummy (CPRD) methods. The mameaknts the strengths and
weaknesses of each method, but noted most compsuasiside of Europe and OECD
would use the CPRD, partly due to its ability tb“fmoles” in the basic parities. Peter
acknowledge the substantial help of Eurostat an@@ developing the ICP Manual. The
Group noted that the ICP Manual draws on the OEQR/&at PPP Manual that is used for
the European and OECD comparisons (done on an bioasia). However there are
differences between the two manuals (e.g., Courrtoguct Regression Dummy approach
vs. EKS, the ring countries approach, and time cigleeof the surveys). Clarification would
be required on whether the manual would relateiBpalty to the current round of the ICP
or was designed as a free-standing document desgthe construction of purchasing
powers parities in a global context.

One final issue regarding the ICP Manual was ligsagetween it and the CPI Manual. Peter
agreed to follow-up to make sure that there isectm@respondence, particularly in the area
of data collection and data quality.

b. Real Estate Price I ndices

At the 8" IWGPS meeting, the Group agreed that developialgestate price indices was an
appropriate project as this is an important issumany countries. David Fenwick circulated
a concept paper to the Group, but it will needdaipdated in light of recent work in the
area. In addition, the draft Financial Servicesdatbrs (FSI) manual contains a chapter on
real estate prices. Paul will circulate a copyhis thapter to the Group. As a possible
follow-up to the Workshop on Inflation Measures, @Ewill consider real estate prices as
part of a seminar on owner-occupied housing measargrice indices because house prices
are key components in the net acquisitions andaastrapproaches as well as an indicator in
their own right and an important input into weadtind debt calculations.. David Johnson
indicated that the BLS should have a paper on pnidexes for owner-occupied housing
completed by December 2005 and will circulate ith Group. Further consideration of
whether work should be progressed on a manual wakklplace after the seminar.



7. Futurework of the (WGPS

Beyond establishing an advisory group of expentsdeiewing changes to the manuals and
technical group on real estate prices, there afemaal proposals for additional work by the
Group.

8. Other Business

The next meeting of the Group will take place dgiine UNECE/ILO Meetings on
Consumer Prices currently scheduled for May 200@ Group will wait to establish the
manual update advisory group until after the report proposed manual changes from the
UNECE/ILO and Ottawa Group (also meeting in May@0ére received by the Group.



